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LIMITED OFFICIAL USE GEORGETOWN 1331 

E.O. 11652: N/A 
TAGS: EINV, GY 

SUBJECT: POLITICAL RISK CONVERTIBILITY INSURANCE (OPIC) 

REF: (A) STATE 135115, (B) STATE A-1080 

1 . GOG IS CURRENTLY UNDERGOING FINANCIAL LIQUIDITY CRISIS 
WITH FOREIGN EXCHANGE RESERVES SEVERELY DEPLETED PRIMARILY 
DUE TO PRODUCTION SHORTFALLS IN SUGAR AND BAUXITE. DELAYS 
IN DOLLAR CONVERSION THROUGH THE BANK OF GUYANA HAVE RUN 
INTO MONTHS FOR LARGE NUMBERS OF LOCAL IMPORTERS, WHETHER 
GOVERNMENT-CONTROLLED OR PRIVATE COMPANIES. 

2. AMERICAN FIRMS ARE ALSO EXPERIENCING DELAYS IN CURRENCY 
TRANSFERS THOUGH BANK IS STILL HONORING ALL COMMITMENTS. 
PAN AMERICAN AIRWAYS, FOR EXAMPLE, UNTIL LAST FEBRUARY 
ROUTINELY OBTAINED TRANSFER PERMITS EVERY TEN DAYS. PAN 
AM NOW EXPERIENCES DELAYS OF 45-60 DAYS. 

3. PRINCIPLE REASON FOR SUCH DELAYS IS EVIDENT CLOSE 
AND LENGTHY SCRUTINY IMPOSED ON ALL TRANSACTIONS IN 
CURRENT LIQUIDITY CRISIS. TO ITS CREDIT, GOG 

AND THE BANK APPEAR TO BE MONITORING ALLOCATION OF 
AVAILABLE FUNDS SYSTEMATICALLY AND FAIRLY. 
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